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OATHORAFFIRMATION

I, SidneyI.ShupaCk , swear(or affirm)that,to the bestof my
knowledgeand belief the accompanyingfinancial statementsand supportingschedules pertaining to the firm of
FirstStateSeCuritieS,InC. , asof DeCember31 , 2014,

aretrueandcorrect.I furtherswear(oraffirm)thatneitherthecompanynoranypartner,proprietor,principalofficerordirector
hasanyproprietaryinterestinanyaccountclassifiedsolelyasthatofacustomer,exceptas follows:

GNotary Public Oklahoma

OFFICIAL SEAL sigSHANAYDAVIS

Tulsa CoyntComm.Expires
Comm.# 14010864

Title

Thisreport**contains(checkallapplicableboxes):
X (a) FacingPage.

(b) StatementofFinancialCondition.
3 (c) StatementofIncome(Loss).
X (d) Statementof CashFlows.

(e) StatementofChangesinStockholders'EquityorPartners'orSoleProprietor'sCapital.
(f) Statementof ChangesinLiabilitiesSubordinatedtoClaimsofCreditors.
(g) ComputationofNetCapital.
(h) ComputationforDeterminationofReserveRequirementsPursuanttoRule15c3-3.
(i) InformationRelatingtothe PossessionorControlRequirementsUnderRule15c3-3.

X (j) A Reconciliation,includingappropriateexplanation,oftheComputationof NetCapitalUnderRule1503-1andtheComputationfor
DeterminationoftheReserveRequirementsUnderExhibitAof Rule15c3-3.

(k) AReconciliationbetweentheauditedandunauditedStatementsofFinancialConditionwithrespectto methodsof consolidation.
(I) AnOathorAffirmation.
(m) AcopyoftheSIPCSupplementalReport.
(n) Areportdescribinganymaterialinadequaciesfoundtoexistorfoundto haveexistedsincethedateof thepreviousaudit.
(o) Reportof IndependentRegisteredPublicAccountingFirmonManagement'sExemptionReport.

**Forconditionsofconfidentialtreatmentofcertainportionsofthisfiling,seeSection240.17a-5(e)(3).
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ACCOUNTANTS
CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

Tothe Boardof Directors
FirstStateSecurities,Inc.

We haveauditedthe accompanyingstatementof financialconditionof FirstStateSecurities,Inc.(the "Company")asof
December31, 2014, and the related statementsof income,changes in stockholder'sequity, changes in liabilities
subordinatedto claimsof generalcreditorsandcash flowsfor the year then ended.Thesefinancialstatementsare the
responsibilityof the Company'smanagement.Our responsibilityis to express an opinionon thesefinancialstatements
basedonouraudit.

We conductedouraudit in accordancewith the standardsof the PublicCompanyAccountingOversightBoard (United
States).Thosestandardsrequirethatweplanandperformthe auditto obtainreasonableassuranceaboutwhetherthe
financialstatementsare freeof materialmisstatement.An audit includesexamining,on a test basis,evidencesupporting
theamountsanddisclosuresin the financialstatements.Anauditalsoincludesassessingthe accountingprinciplesused
andsignificantestimatesmadeby management,aswellasevaluatingthe overallfinancialstatementpresentation.We
believethatourauditprovidesareasonablebasisforouropinion.

Inouropinion,thefinancialstatementsreferredto abovepresentfairly,in allmaterialrespects,thefinancialpositionof First
StateSecurities,Inc.as of December31,2014,andthe resultsof itsoperationsandits cashflowsfor the yearthenended
inconformitywithaccountingprinciplesgenerallyacceptedinthe UnitedStatesofAmerica.

The supplementaryinformationcontainedin SchedulesI and II (the "SupplementalInformation")has beensubjectedto
audit proceduresperformedin conjunctionwith the audit of the Company'sfinancial statements. The Supplemental
Informationis the responsibilityof the Company'smanagement.Ourauditproceduresincludeddeterminingwhetherthe
SupplementalInformationreconcilesto the financial statementsor the underlyingaccountingand other records,as
applicableand performingproceduresto test the completenessand accuracyof the informationpresentedin the
SupplementalInformation. In forming our opinion on the SupplementalInformation,we evaluated whether the
SupplementalInformation,includingits form and content is presentedin conformitywith 17 C.F.R.§240.17a-5. In our
opinion,the SupplementalInformationis fairly stated,in all materialrespects,in relationto thefinancialstatementsasa
whole.

CF& Co.,L.L.P.
Dallas,Texas
February25,2015

IEEllEE
8750 N.CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: TheInternationalAccountingGroup
Dallas,TX75231-6464 972.960.2810 fax WorldServicesGroup



FIRST STATE SECURITIES, INC.
Statement of Financial Condition

December31, 2014

ASSETS

Cash $ 1,141

Receivable from clearing broker/dealer 30,001
Commonstocksownedat fairvalue(cost of $97,130) 267,835
Income taxesreceivable from Financial 2,100
Other assets 1,785

Total Assets $ 302,862

LlABILITIES AND STOCKHOLDER'S EQUlTY

Liabilities

Due to clearing broker/dealer $ I,698
Due to Affiliates 54,367

Total liabilities 56,065

Stockholder's equity
Common stock - $1 par value, 300,000 shares

authorized, 27,700 shares issued, less500 shares

of treasury stock 27,200
Additional Paid-In Capital 95,106
Retained earnings 124,491

Total stockholder's equity 246,797

Total Liabilities and Stockholder's Equity $ 302,862

The accompanying notes are an integral part of these financial statements
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FIRST STATE SECURITIES, INC.
Statement of Income

For the Year Ended December 31, 2014

Revenue
Commissions $ 9,828

Interest and dividends 10,163

Unrealized gains on marketable securities 37,807
Realized gain on marketable securities 1,768

59,566

Expenses
Clearance paid 8,147
Communications 740

Occupancy costs 3,112

Regulatory Fees 1,550
Other 12,125

25,674

, Net income before income taxes 33,892

Provision (benefit) for income taxes 13,058

Net income $ 20,834

The accompanying notes are an integral part of these financial statements
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FIRST STATE SECURITIES, INC.
Statement of Changes in Stockholder'sEquity

For the Year Ended December 31,2014

Common Additional

Shares Common Paid-in Retained

Outstanding Stock Capital Earnings Total
Balance

December 31,2013 27,200 $ 27,200 $ 95,106 $ 103,657 $ 225,963

Net income 20,834 20,834

Balance

December 31, 2014 27,200 $ 27,200 $ 95,106 $ 124,491 $ 246,797

The accompanying notes are an integral part of these financial statements
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FIRST STATE SECURITIES, INC.
Statement of Changes in Liabilities Subordinated

to the Claims of General Creditors

For the Year Ended December 31,2014

Balance December 31,2013 $ -

Additions -

Retirements

Balance, December 31.2014 $ -

The accompanying notes are an integral part of these financial statements
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FIRST STATE SECURITIES, INC.
Statementof Cµsh Flows

For the Year EndedDecember31,2014

Cash Flows from Operating Acitivies
Net Income S 20,834

Adjustments to reconcile net income to net

cashprovided (used) by operating activities:

Deferred income tax expense 15,842

Unrealizedgainson marketablesecurities (37,807)

Realizedgainson marketable securities (1,787)

Changein assetsand liabilities
increasein income taxes receivable from Financial (985)

Increase in due to clearing broker 1,698
increasein other assets (514)

Net cash provided (used) by operating activities (2,719)

Cash Flows from investing Activities

Net paymentsto Affliliates 2,534
Purchase of long-term investment securities (28,761)

Sale of long-term investment securities 26,919

Net cashprovided (used) by investing activities 692

Cash Flows from Financing Activities

Nel decrease in cashand cashequivalents (2,027)

Beginning cash and cash equivalents 3,168

Endingcashandcash equivalents

Supplemental Disclosures

Cash paid for:
Interest

The accompanyingnotes are an integral part of these financial statements
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FIRSTSTATESECURITIES,INC.
Notesto FinancialStatements

December31, 2014

Note1- OrqanizationandNatureofBusiness

FirstStateSecurities,Inc.("Securities"or the"Company")isa wholly-ownedsubsidiaryof FirstStateFinancial,
Inc.("Financial").FirstStateInvestmentAdvisors,Inc.("Advisors"),an affiliatethat is alsowholly-ownedby
Financial,providesinvestmentadvisoryservicestoSecurities'customers.

Securitiesis a broker/dealerin securitiesregisteredwiththe SecuritiesandExchangeCommissionunderthe
exemptiveprovisionsof (SEC)Rule15c3-3(k)(2)(ii).Theseprovisionsprovidethat all fundsandsecurities
belongingto customersbe handledbya clearingbroker/dealer.

Securities'customersare primarilyindividualsresidingin theTulsa,Oklahomametropolitanarea.Securities'
clearingbroker/dealeris locatedin Dallas,Texas.Receivablefromclearingbroker/dealeris primarilyaclearing
deposit,

Note2- SummaryofSignificantAccountingPolicies

CommonStocksOwned

Commonstocksownedarecarriedatfairvalueasdeterminedbyquotedmarketprices.Theresultingdifference
betweencost(determinedby specificidentification)andmarket(orfairvalue)is includedin income.Common
stocksareheldfor long-terminvestmentandconsistof sharesinU.S.companieswhicharelistedona national
exchangeandoperateinvariousindustries.

SecuritiesTransactions

Securitiestransactions(andrelatedcommissionrevenueandexpense)arerecordedonatradedatebasis.

CashEquivalents

Securitiestreatsmoneymarketmutualfundsandall highlyliquiddebtinstrumentswithoriginalmaturitiesof
threemonthsor lessascashequivalentsfor purposesof thestatementof cashflows

Estimates

The preparationof financialstatementsinconformitywithaccountingprinciplesgenerallyacceptedin theUnited
States of America ("U.S.GAAP") requires managementto make estimates and assumptionsthat affect the
reportedamountsof assetsand liabilitiesanddisclosureof contingentassetsandliabilitiesat thedateof the
financialstatementsandthereportedamountsof revenuesandexpensesduringthereportingperiod.Actual
resultscoulddifferfromthoseestimates.
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FIRSTSTATESECURITIES,INC.
Notesto FinancialStatements

December31,2014

Note2 - Summaryof SignificantAccountinqPolicies,continued

incomeTaxes

Securitiesfilesa consolidatedfederalandOklahomaincometaxreturnswithFinancial, Incometaxesare
recordedusingtheseparatecompanymethodto complywith U.S.GAAP.Anyresultingprovisionorbenefitfor
incometaxesis recordedin thestatementof income.Anypotentialinterestandpenaltyassociatedwitha tax
contingency,shouldonearise,wouldbeincludedasacomponentofincometaxexpenseintheperiodinwhich
the assessmentarises.Incometaxretumsaregenerallysubjecttoexaminationbytherespectivefederalandstate
authoritiesovervariousstatutesof limitationsgenerallythreeyearsfromthedateoffiling.

Incometaxesareprovidedforthe taxeffectsoftransactionsreportedinthefinancialstatementsandconsistof
taxescurrentlydueplusdeferredtaxesrelatedprimarilytodifferencesbetweenthebasisof assetsand liabilities
for financialand incometax reporting.Deferredtax assetsand liabilitiesrepresentfuture tax return
consequencesof thosedifferences,whichwilleitherbetaxableordeductiblewhentheassetsandliabilitiesare
recoveredorsettled.Deferredtaxesarealsorecognizedforoperatinglossesthatareavailableto offsetfuture
taxableincome,subjectto avaluationallowance.

Note3- FairValueMeasurements

in accordancewith U.S.GAAP,Securitiescategorizesits commonstocksownedrecordedatfairvalueintoa
three-levelfair valuehierarchy.Thefair valuehierarchygivesthe highestpriorityto quotedpricesin active
marketsfor identicalassetsor liabilities(Level1) andthelowestpriorityto unobservableinputs(Level3). If the
inputsusedto measurethefinancialinstrumentsfallwithindifferentlevelsof thehierarchy,thecategorizationis
based on the lowest level inputthat is significantto the fair valuemeasurementof the instrument.Securities'
commonstocksownedareclassifiedasLevel1 assetsbecausevaluationsarebased onquotedpricesinactive
marketsforidenticalassetsthatSecuritieshastheabilityto access.

Note4 - RelatedPartyTransactions

Advisorsprovidespersonnel,officespaceandotheradministrativeservicesto Securitiesunderan expense
sharingagreement.Expensesincurredunderthisagreementaggregated$4,237in2014.

Note5 - Commitmentsand Contingencies

Securitiesis requiredto indemnifyits clearingbroker/dealerif a customerfailsto settlea securitiestransaction,
accordingto its clearingagreement.Managementwasneitheraware,norhadit beennotifiedof anypotential
indemnificationlossat December31,2014.
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FIRSTSTATESECURITIES,INC.
Notesto FinancialStatements

December31,2014

Note6 - NetCapitalRequirements

PursuanttothenetcapitalprovisionsofRule15c3-1of theSecuritiesandExchangeActof 1934,a minimumnet
capitalrequirementmustbe maintained,asdefinedundersuchprovisions.Net capitaland therelatednet
capitalratiomayfluctuateona dailybasis.

Therewerenomaterialinadequaciesin thecomputationoftheratioofaggregateindebtednessto netcapitalat
December31,2014andtheproceduresfollowedin makingthe periodiccomputationsrequired.At December
31,2014,Securitieshadnetcapitalof approximately$169,849andnetcapitalrequirementsof $100,000.The
ratioofaggregateindebtednesstonetcapitalwas.33to 1at December31,2014.The Securitiesand Exchange
Commissionpermitsaratioofnogreaterthan15to 1.

Note7 - locomeTaxes

Theprovisionforincometaxesconsistsof thefollowing:

Currentincometax(benefit) $ (2,784)

Deferredincometaxexpense 15,842

$ 13,058

DeferredincometaxliabilitiesareincludedinDuetoAffiliates(seeNote4)andconsistsofthefollowing.

Unrealizedgainsoninvestmentsecurities $ 68.282

Page9



SupplementalInformation

PursuanttoRule17a-5

oftheSecuritiesExchangeActof1934

FortheYearEnded

December31,2014



Schedulei

FIRSTSTATESECURITIES,INC.

ComputationofNetCapitalUnderRule1503-1

oftheSecuritiesandExchangeCommission
Asof December31, 2014

Computationof NetCapital

Totalstockholder'sequityqualifiedfornetcapital $ 246,797

Deductionsand/orcharges
Non-allowableassets:

IncometaxreceivablefromFinancial $ 2,100

Otherassets 1,785 (3,885)

Netcapitalbeforehaircutsonsecuritiespositions 242,912

Haircutsonsecurities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):
Moneymarketmutualfund
Commonstocks 40,175

Undueconcentration 32,888 (73,063)

Netcapital $ 169,849

Aggregate Indebtedness

Itemsincludedinstatementof financialcondition

DuetoAffiliates $ 54,367

Dueto ClearingBroker/Dealer 1,698

Totalaggregateindebtedness $ 56,065
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Schedule I(continued)

FIRSTSTATESECURITIES,INC.
Computationof NetCapitalUnderRule15c3-1

of the SecuritiesandExchangeCommission
Asof December31, 2014

Computationof BasicNetCapitalRequirement

Minimumnetcapitalrequired(62/3%of total
aggregateindebtedness) $ 3,738

Minimumdollarnet capital requirementof

reportingbrokerordealer $ 100,000

Minimumnetcapitalrequirement(greaterof two

minimumrequirementamounts) $ 100,000

Netcapitalinexcessof minimumrequired $ 69,849

Netcapitallessgreaterof 10%of aggregateindebtednessor120%of
minimumdollarnetcapitalrequirement $ 49,849

Ratio:Aggregateindebtednessto netcapital 0.33to 1

Reconcillationwith the Company'sComputation

NetCapitalpertheCompany'sDecember31,2014FOCUSIIA $ 167,908

Decreasein deferredincometaxliabilities 2,013

Increaseinundueconcentrationhaircut (72)

NetCapitalperReportPursuantto SECRule17a-5(d) $ 169,849
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Scheduleil

FIRSTSTATESECURITIES,INC.

ComputationforDeterminationof ReserveRequirementsUnder
Rule15c3-3oftheSecuritiesandExchangeCommission

Asof December31,2014

ExemptiveProvisions

TheCompanyhas claimedanexemptionfromRule15c3-3undersection(k)(2)(ii),inwhichallcustomertransactionsare
clearedthroughanotherbroker/dealeron a fullydisclosedbasis.

Company'sclearingfirm: SouthwestSecurities,Inc.
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s ACCOUNTANTS
-1CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONMANAGEMENT'SEXEMPTIONREPORT

To theBoardof Members
FirstStateSecurities,Inc.

We havereviewedmanagement'sstatements,includedin the accompanyingexemptionreport,inwhich (a) First State
Securities,Inc.identifiedthefollowingprovisionsof 17 C.F.R.§15c3-3(k)underwhich FirstStateSecurities,Inc.claimed
anexemptionfrom17C.F.R.§240.1503-3:(k)(2)(ii)(the"exemptionprovisions")and(b)FirstStateSecurities,Inc.stated
that First State Securities,Inc. metthe identifiedexemptionprovisionsthroughoutthe period from June 1, 2014 to
December31, 2014 withoutexception.First State Securities,Inc.'smanagementis responsiblefor compliancewith the
exemptionprovisionsand itsstatements.

Our reviewwas conductedin accordancewith the standardsof the PublicCompanyAccountingOversightBoard(United
States)and,accordingly,includedinquiriesandotherrequiredproceduresto obtainevidenceaboutFirst StateSecurities,
Inc.'scompliancewith theexemptionprovisions.A reviewis substantiallylessin scopethanan examination,theobjective
of whichistheexpressionof anopinionon management'sstatements.Accordingly,wedonotexpresssuchanopinion.

Basedon ourreview,wearenotawareof any materialmodificationsthat shouldbe madeto management'sstatements
referredto abovefor themto befairlystated,inall materialrespects,basedonthe provisionssetforthinparagraph(k)(2)(ii)
of Rule15c3-3 undertheSecuritiesExchangeAct of 1934.

CF &Co.,L.L.P. I
Dallas,Texas
February25,2015

IEEE!EB
8750 N. CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathinternational

Suite300 800.834.8586 Member: TheInternationalAccountingGroup

Dallas,TX75231-6464 972.960.2810fax WorldServicesGroup



First State Securities, Inc.Exemption Report

First State Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.240.17a-5."Reports to be madeby
certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R.240.17a-
5(d)(1) and(4). To the best of its knowledge and belief,the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.240.15c3-3 under the following provisions of
17C.F.R.240.15c3-3 (k)(2)(ii).

(2) This exemption was met throughout the period June 1, 2014 to December 31, 2014.

First State Securities, Inc.

1,Sidney 1.Shupack, swear (or affirm) that to my best knowledge and belief, this Exemption Report is
true and correct.

PBryes'

February 25, 2015


